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Based on the evaluation by the Taiwan Superior Brand
Committee, the company is awarded for its outstanding
performance and innovation in rescarch and development,

product quality, branding strategy. and branding

« Based on the evaluation by the 2006 Taiwan Superior
Brand committee, the company is awarded for its
outstanding performance and innovation in research
and development, product quality, branding strategy, 3
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Global Marketing & Service Network
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Taipei,
Madrid, Taiwan
Spain Milpitas,
Bangkok , CA
Thailand USA

Subsidiaries and Global Network of Distributors, System

Integrators, VARs, and ODMs Over 75 Countries 5
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2007 3rd Quarter Financial Results, YoY

Amount : US$ k 2007 3rd-Q 2006 3rd-Q YoY %
Net Sales 98,797 100 % 75,865 100 % 30 %
COGS (53,798) (54)% (42,805) (56)% 26 %

GP 44,999 46 % 33,060 44 % 36 %
Operating Expenses (24,796) (25)% (22,848) (30)% 9 %

Operating Income 20,204 20 % 10,212 13 % 98 %
Net Non-op Items 402 0 % 1,019 1%

Income before Tax 20,605 21 % 11,231 15 % 83 %
Income Tax Exp. (Ben.) (1,160) (1)% (651) (1)%

Net Income 21,765 22 % 11,883 16 % 83 %
Fully Diluted EPS(NT$) 3.55 1.96 81 %

Full consolidated base
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Balance sheet highlights

Amount: US$ k| 2007 3rd Q. 2006 2005
Cash & 52,500 36 % 54,601 41 % 61,354 49 %
Equivalent

Accounts 25972 18% 16920 13% 14,757 12%
Receivable

Inventory 21,859 15% 13,573 10 % 10,867 9%
L-T Investment 2,582 2% 3,430 3% 865 1%
Fixed Assets 27,419 19% 28,434 21% 20,695 17 %
Total Assets 145,817 100% 133,979 100% 124,705 100 %
Liabilities 36,507 25% 34,788 26 % 36,765 29 %
Equities 109,310 75 % 99,192 74 % 87,940 71%

Full consolidated base
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Key Financial indicators

200&%‘;'& 2006 2005 2004
ROE 26.55% 17.24 % 16.82%  22.60 %
ROA 19.90% 1293 % 11.86 % 14.65 %
AR Turnover 64 days 57 days 60 days 42 days

Inventory Turnover 101 days 86 days 79 days /4 days

Debt ratio 25.04 %  25.96 % 29.48 %, 40.67 %
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2005~07-3Q Quarterly Revenue/Profit
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I Revenue A—Net Income

Amount : US$ k 2005-Q1 2005-Q2 | 2005-Q3 2005-Q4 | 2006-Q1 2006-Q2 2006-Q3 2006-Q4 | 2007-Q1 2007-Q2

Revenue

21,219 17,146 22,140 29,686 21,444 23,660 29,111 26,355 26,496 32,236

Net Income 3,150 1,780 3,636 6,230 3,546 2,826 5,500 6,516 5,064 6,041




Breakdown of ROE

141.67 % ' 141.81 % 133.40 % 160.00 %
133.35 % 40 %
25.00 % 126.92 % = 140.00 %
ey 90.49 % h boop
90.49 % (M| 88.66 % 90.34 %
7952 o [ L - 72.32 % |8 79.37 % [ — 100.00 %

10.00 % 26.55 % 60.00 %

I
ﬁ
22.60 % 16.82 % 17.24 %
17.91 % " 0

1381 % 13.97 % [ 1652 % 16.40 % B 16.29 % 20.00 %
0.00 % 0.00 %
2002 2003 2004 2005 2006 2007-3rd.Q
3 ROE = Profit / Net Equity 1 Profit/Sales
-/ Assets / Net Equity - Assets / Net Equity
2007-
2002 2003 2004 2005 2006 e
Profit / Sales 13.81 % 13.97 % 16.52 % 16.40 % 16.29 % 22.03 %
Sales / Assets 72.52 % 90.49 % 88.66 % 72.32 % 79.37 % 90.34 %
é‘:f:tt; S 126.92 % 141.67 % 154.29 % 141.81 % 133.35 % 133.40 %
E;’jt; M N 12.71 % 17.91 % 22.60 % 16.82 % 17.24 % 26.55 %
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Dividends distribution

.5 3.26
3 = EPS 3.00 3-05
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2001 2002 2003 2004 2005 2006

Year Cash Stock Total
2006 2.00 85 % 0.365 15 % 2.365
2005 1.37 58 % 1.00 42 % 2.37
2004 1.57 55 % 1.26 45 % 2.83
2003 1.52 60 % 1.01 40 % 2.53
2002 0.79 44 % 0.99 56 % 1.78
2001 0.51 50 % 0.51 50 % 1.02
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Revenue evolution
120,000

100,000 | CAGR :21.73%
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2002 2003 2004 2005 2006
Amount : US$ k —=— Net Sales

Amount :
US$ K 2002 2003 2004 2005 2006

Net Sales 47,788 74,200 | 87,452 | 90,191 | 104,932

Compound Annual Growth Rate : 21.73 %

12
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R&D Expenditures

12,000
Haod CAGR : 21.89% 903
8,000 | 448
6,000 | d
4,000 |
2,000 |
0 = = = = =
TS-Amount: | 5002 2003 2004 2005 2006
Amount : US$ k 2002 2003 2004 2005 2006
R&D Expenditures 4,487 6,392 8,448 10,310 9,903

Compound Annual Growth Rate : 21.89%
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Product Portfolio

+

- Watch TV on NB solution

- Analog TV Tuner

- Hybrid TV Tuner

- Digital TV Tuner

- Digital Home Solution (ViiV, MCE & Vista)
- External TV Tuner Box

*

- Document Camera

*

- Digital Video Surveillance

14
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External marketing trend
* Multimedia Products

— Strong demand in Notebook PCs: annual
demand of 75 million sets ( less than 2% of
attachment rate of TV Tuner in Notebook PCs
except Japan)

NB DT

=B YoY

=——DT Yo¥

200,000
150,000 |
100,000 |
30,000 |
2005 2006 2007f 20081 2009f 2010f
NB 59381 T4.724 | 90674 | 108,655 | 127,161 | 145,852
T 136,080 | 141,301 | 150.810 | 160,607 | 169.137 | 177 08%
B Y oY 25 K% 1 3% 19 8% 17 %% 14 T2
1T Yo¥ 3.8% 6. 7% 6.5% 3.3% 4. 7%

&t iR 2 IDC

v KW e S 357 - Dec. 2006
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Notebook demands

2005==2006 2005==2006

Business ( &% ) 64%H63% Home (fEA ) 36%m37%

"nutll 1.7-1.8

Maobile Workstation L o e i

" e z-ht: 1.3-1.8 in 16%812% ‘, e il 39 W 89%
s mcreen: 15W™-17°

« wit: 6 lbs+

Mimi- Note
# z—htz: 0.B - 1,1 in
& goraandlel

» wk: 2-4lb or less
Smiall Form Factor

T 1% 2 1%
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ODM solution

50.8 mm 51 85 mm
30 30
Hybrid Minicard ~ DVB-T Mini card DVB-H Mini card DVB-H §DE3IO
59 75 59.75 59 75 58.75mm mm
50.95 70
50.95 mim ulny
i Analog Worldwide Hybrid DVB-T DVB-T USB
Hybrid ATSC 12100 RvFOCICE B
Ll 180 mm
105
Analog Worldwide ATSC
112 mm 105 mem 955 mm !‘hh

.‘r:ﬁ:-:.-.:. .
ridwide Hybrid DVB-T

e
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MiniPCI TV Tuner card for NB

18
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ODM main customers

TOSHIBA

sony style

o NOVO .
FUJITSU
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Sony Notebook TV inside

AVANY O | United Kingdom

Productz Soldions Support CLUB % A

Home ¢ WAID Laptops & AR Series § WGEHN-ARZIM

Similar prodlucts - WGHN- AR S

Technical specification summanry

= CPU Section
- Microprocessor Full Mame  Intel® Core ™2 Duo Processar
TS600, Supports Enhanced
Irtel® SpeedStep® Technology
= Operating =ystem
- Dperating System Gendine WindowsE Media
Center Edition 200%; " Vista

VAIO recommends Windows® XP Media Center Edition.

{ 1K
AraTE T
(e

binck 14 ] Sl 17
SOk ' Find = dealer

=l

Search

Claim your &
FREE Blu-ray
movies

mare
Trusted

Reviews award
July 2006

T3 Gald award
Jume 2008

Blu-ray
dizclaimer

moare

Broadboad
moare

20
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Sony Desktop TV inside

r f L
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LS1 Series - Home

S
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/5US Mobile TV Notebook Series

TV Set Free

Catch Your Favorite TV Shows on ASUS W1, W2 and A7 Moblle TV Nolebook Seﬂes
With built-in DVB-T {Digital Vide o Broodcosiing-Terresirial} feature, wireless TV broadcast

ible right cut of the no ik, You will never find yoursglf stronded in o meeling
or trapped-inthe traffic wondering gbout the score! Tung in whenever and wherever,

aq

/\ ﬁQttp llevent asus. coleOOGInblfuIIImelmoblIetvlengl

F— a—
Ll )= - . TV-inside 0 Watch TV Commercial m:

Rock Solid * Heart Touching
b 5 L% D08




acer Aspire TV Inside

| Aspire 9800/9810
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DELL Desktop

__ Buy Ordne or Call 0870 907 5818

Dell

Dell recommends Windows® XP Professional

You are here: B2 United Kingodom » HOME

Q Buikamy beil | @ Choose Accessories | €D Add Software & Services ) Review & Add to Basket

Raas Select: TV TUNERS XPS 210 (DO1X25A)
Frorm o4

eLeemme ‘Q?MI?SMSVM & Shipping

T Turar & Dell MCE remote control MUST be ordered with Genaine Mcrosott Media
Center 2005 Eftion operating system. MCE = MicrosoftE Media Center Edition 2005 Check ouf aur Lowstart finarcel”

(@ Mot mchuded [sulbdiract £105.75] Concltions of Finance®

{_‘; Remote control for Genune Media Centre Edition 2005 [subtract £32.25]

(%) ntegrated Hybnd (Anslogue/Digtal) TV tuner PCle x1 card and Dell™ MCE
remote cortrol [Included in Price)

ke Frint Summary

Sample mage onl a- Previous Component 6 Go to Next Component

P = 0 EFH A 8 & o

Sneahers Kawbngr Viise Eloppy hdeds RS fat Cams m wirelass Roufers

Coimars

e



Analog TV Tuner / PVR

® Watch, Record & Enjoy TV / Video on PC

® Desktop PC Solution ® Notebook PC Solution

AVerTV (Studio) 503  AVerMedia AVerTV PVR  AVerTV Hybrid Express Slim  AVerTV USB MCE
High-Quality TV Tuner Card TV Tuner Card, H/W compression Express Tuner Card USB TV Tuner,

H/W compression
25
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Deadline of the digital TV broadcasting

Emerging digital TV broadcasting in the forthcoming years.

Area Digital TV Broadcasting Standard Deadline of
Terrestrial | Cable Satellite AENS TV.

Broadcasting
Terminated

USA ATSC Open Cable |DSS, DVB-S | 2009

Europe |DVB-T DVB-C DVB-S 2010-2015

Japan |ISDB-T |DVB-C DVB-S 2010

Taiwan |DVB-T DVB-C DVB-S 2008

26
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Hybrid TV Tuner Card

® Watch Digital Terrestrial and Analog TV on PC

L . Al
‘.[(;’f‘fﬁ'
- |
s F \*w]
Analog TV — = |

| II‘
EXPress Card Solution

.’fﬁr.:‘?"\-\.\. e
'A:\l % et

DVB-T

CardBus Solution

VCD\DVD Player

| 27
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Viiv & Windows Vista

Microsoft will launch Windows Vista at the beginning of 2007 .

Most significantly, Windows Vista includes all of the Windows Media Center capabilities for
turning your PC into an all-in-one home entertainment center. Windows Media Center in
Windows Vista provides new ways for you to enjoy your music, photos, DVD movies. and
record and watch your favorite TV shows (even HDTV).

Home » Entertainment » How it works = Get it now >

VI

ol | (inteD)

+TV > MUsIC >

1/ \/ t
I| VIV £y

Windc;:.ws Vista

ol
([~ \
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Windows OS vs PC Shlpment

i’ﬁﬁj’ﬁi-’ﬁffﬁﬂiﬁfﬂ PC E-L.E =R HiE

. et e ettt e e = e et ene e e e 3
38%%, -{ e [ i E | | 1 {k ]
30 I i
| i i
L5 i Sanmr Pa-k F S ”!:_II:::- .JJ_'_I ‘ 4
H ’ PYRr— s i i
predj .'I :I.:l;#'f?i'r*ﬁ_ﬁ.‘ltf o P Bl L 4
4 Eng e
e
1 9.6% o
105 *j
i 107 .
2.1%
5% -] '\\
i
5 F : i |
: 21 Camino i
% : (200302 i
4.3%
[ g

Tl 180 1992 1883 1bbd  1BUS5

1R

i 3.0 Winia

1B 1897 1988 1Y 2000 H001

Win XP

202 200 d00d4 F0ls Ob(F) OriF)

Vista

& » > Wiin 95 Wiin 94 :'."-.n' i !.-:I'I‘.Ui i
E Fantum ::Fent L F'm:__: "amium g2 il Pentium 4. F rescol Drual Cone X
Vista Version Price TV Function
Windows Vista Business $ 299 (199) X Santa|ReEE
Windows Vista Enterprise not available for retail X
Windows Vista Home Premium $ 239 (159) \Y
Windows Vista Home Basic $ 199 (99) X
Windows Vista Ultimate $ 399 (259) V 29
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Watch DVB-H TV Solution

AVerMedia DVB-H solutions provide superior
receiving ability and allow users to watch
DVB-H programs whether they are indoor,
outdoor or even on the move.

South of Taiwan starts

broadcasting to enter into the trial stage.
AVerMedia provides DVB-H platform as
part of the solutions.

DVB-H Signals

On the move

Indoor

30
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External TV Tuner BOX

® Watch Digital Terrestrial TV on PC Monitor/TV

————- AVerTV DVB-T STB7

Digital Terrestrial TV Set-top-Box

''''''''''''''''''''''

w AVerTV DVI Box9
TV/Video viewing w/ high-

definition 1920x1200 (WUXGA )
TV Box

_ 31
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Portable Document Camera

® Display 3D Objects or Documents on Projector /
Monitor / TV

1 = Ly o

AVerVision SPC300

Digital Portable DocCam
Super High Quality, Fast Auto Focus,

PIP & Spilt Screen, 48X total ZOOM

AVerVision130 AVerVision300AF , AVerVision330 AVerVision530
Gooseneck DocCam  Digital Portable DocCam Digital PortabiSiEEEua, Digital Platform DocCam 32
High Quality, Fast Auto Focus, ~ W/Optical Zoom, Smart Focus s

Excl. AVERZOOM™ @8] AverMedia



DO__centvCamera Applications
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Top 10 wish list as selected by
Americans in education field

1.. The Multimedia Classroom _
LCD projectors, interactive white boards, document cameras, and other display
rechnologies are beginning to change the face of todays classrooms.

I. o The Muhinedia Classeoam
LE L pregemifs. et shive bonds doc

weteologio dre legradng 1a daaig the bt

2. Custensized Comtent
1 § gr drvee sl ik 0 4 Firerm wcreen o o g

riy ey far cdacaas

3. Susiined Funding

sy, T phibnirropts ek o e dece, el

e Tl icsepi et

4, Ome-w-One Computing

i CATETIETY, or irrching e | e

Technology & Leaming November 2005 | 27

o v o o vl eafaadk
welhiions Woe arpereenieg el

) TR

e e oo 1= collaramee,

e wha cn seneiaae bl Ty

U Secfimss | O ARCH

Traffic | Weather | Yeur account Movies | Resfaurands | Teda
?. Corralling Digital MNatives St [ - Aarkelplace
e o Jobs  Aarbess

Frin s
S . & Ennl Homas Rertal
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Framens v real bt i, oonurs when studenld wnaremne thesmces |5 B Columruists Earky i 2006, Seallle passed ¢
*n by Spaviy e clgilaty b Oy #01 avary
ki Entertminment 1 I o
1{1 Making the Case for Teckmalogy Comicn | Camas| o ot s (AW
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oy come e Pacific JITsaras and |
Horthee st
Comtribmiors Magazine camparad with aither SSmets Lising ety unds b [4ovede [aplopr
Tors McHad i3 0 sedocaie who biachvan Pormman seietid Mihas] Sk Travel i al Nde it TSI bl o s TR e T ST LEADERS4F TH
1 v Jewmam, Iy preaien dinacios & D el wiogy’ Dutdsary iSe @nd Sasily sdaptatie | 3 e FTEM Ul :‘m’::
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AVerDigi Surveillance

AVerDiGi NV7000H AVerDiGi NV6480 Express AVerDiGi NV5000

-Single 8 Ch. DVR card, -Single 16 Ch. DVR PCI Express, -Up to 16 Ch.,120~240fps
240fps display/recording, 480fps display/recording display/recording, remote
H/W H264 compression monitoring via internet or PDA

NV Series

A

Windows DVRs

u.

. g AVerDiGi SA6416 AVerDiGi SA6000E Pro
e - Hybrid standalone DVR, 16 Ch. = Advanced 16 Cfl‘- hybrid embedded
2 Real Time Digital Video Recorder DVR with video loop out ports.
£ e o[, T
ri it ﬁw L
R TR
i .g_-iﬂ.j._ilﬂ; :

m?%
HEESiNG

TeCHEDL BEF
AWEROZ

ECHExpn 35

Standalone DVRs - PC base @] AverMedia




AVerDigi Surveillance

AVerDiGi EB1704Hybrid AVerDiGi EB1304NET
- 4 Ch. standalone security = 4CH Multiplex Networking
digital video recorder w/ DVR

network access

————— ——

©

AVerDiGi EB1304 MOB iStable software

ELE R
- istabie software is free bundled i e
4CH Mobile DVR wvicleo siabilzer soffvare which 209000

provides smooth video quallty

Mobile DVRs

e e




Surveillance Application

Center Emap Maonitor Flayback

CM3000

Internet

IP cam

Analog Cam
Sensor * ‘ | | ‘ ~ Smart Viewer
Relay - Basic mode » Web Viewer

! 16 DVRs
Microphone * Advanced mode — * PDA Viewer

CD-RW/DVD-RW - 1000 DVvRs * Handy Viewer

POS system = 1pyovp MVDVR MVDVR NVDVR » s o 0 o o 0 = o & NVDVR NVDVR NWDVR Mvove - Remote Console

The AVerDiGi Central Monitoring System Software (CM3000)enables users
to access and monitor multiple DVRs simultaneously for a wide range of
applications. Features include: instant notification on DVR latest status or
events, supports remote PTZ and |/O control for alarm events, up to quad

monitor outputs, full remote DVR control, etc. 37
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Internal organization capability

Presentation
Product

Multimedia

Product

*Culture
*Technology

Brand :

Growth Drivers

Network Video
Product

38
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Culture

« Core Value
— Down-to-Earth

— Value Creation -Culture
. *Technology
— Self- Devotion By

— Service to Society

 Humanity- Self Awareness / Transcendence /
Honesty & Integrity

39
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Technology

— Video conversion between analog and digital

— Leading technology for TV tuners in the field
of Notebook PCs

— Patents : 93 of patents being granted, 234 of
patents application in the process

— Product awards "Culture

Technology
*Brand

40
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Brand

* MultiMedia products: Brand premium in certain
geographical areas, like Spain, Russia and East
Europe etc.

* DoCam: Distinguished as one of the first
movers with strong presence in K-12. Education
market in the U.S. with brand recognition inherited
from the glamour of previous product lines.

- 41
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Presentation Products Potential market size

* No statistic data investigating the market
size of DocCam.

— Number of schools: the maximum market size
can be derived from number of schools. Take
USA as an example, there are 90,792 K-12
schools in the US. If we assume each school has
30 to 40 classrooms and each classroom shall
install one DocCam, the potential market is 3 M
units in total.
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Quality & Environment Management

M

O O O

ISO 14001 Environment Manage System
- Lead — Free Process (by the end of 2006)
1ISO9001: 2000 Version Quality System

OHSAS:18001

Passed the Quality System Audit by first tier companies.

=

DET NORSKE VERITAS

M-‘LN.-\'I-'I-'.ME'., T SYSTEM CERTIFICATE

AVerMedia Technologies, Inc.
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AVerMedia Technologies, Ine.
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