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"~ AVerMedia Overview

N

Founded in 1990, Specializing in Designing, Manufacturing

Digital Surveillance Products.

d Arin_UéI Turnover (2006) : US$ 104.9 Million

O Consecutive profitable years : 16 years
a Con’sécUtive.profitabIe quarters : 64 quarters
a Errl-'p"lp-yeg'_s (AVerMedia Group) : 917

.-u-""""-.'._-hH

Q Bran1d|ragl ODM with premium value : 70% / 30%

F. #
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~ Updated on Mar. 2007



* 2006 Taiwan Superior Brand |

* Based on the evaluation by the 2006 Taiwan Superior Brand
committee, the company is awarded for its outstanding
performance and innovation in research and development,
product quality, branding strategy, and branding achievement.



Global Marketing & Service Network

Milton Keynes, Paris, Ruesselsheim,
London, » o€ Frankfurt, l.:_}u
UK ’ ' Germany '

L

Taipeil,

Taiwan

sl Milpitas
Spain Bangkok, = CA
Thailand .S USA

Subsidiaries and Global Network of Distributors, System
Integrators, VARs, and ODMs Over 75 Countries
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_Ferformance comparison 06/057651“

Amount : US$ k 2006 5% 2005 2004 :
Net Sales 104,932 100 % 90,191 100 % 87,452 100 % \
COGS (58,184) (55)% (49,806) (55)% (49,705) (57)% \
GP 46,748 45 % 40,385 45% 37,748 43 %
Operating Expense (30,415) (29)% (26,769) (30)% (23,607) (27)%
Operating Income 16,333 16 % 13,616 15 % 14,141 16 %
Net Non-op Items 233 0 % 43 0 % 513 1%
Income before Tax 16,566 16 % 13,659 15 % 14,654 17 %
Income Tax 651 1% 1,137 1% (205) (0)%
Net Income 17,217 16 % 14,796 16 % 14,449 17 %
Fully Diluted EPS(NTS$) 3.03 3.00 3.06 3%
Sales Grew 16 % 3% 18 %
EPS Grew 1% (2)% 30 %

¥7Y2006's results are before CPA's audit g
3%Y2004 EPS are converted to “Fully Diluted” AVerMedia
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 Balance sheet highlights
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Amount : US$ k 2006 2005 2004 :
Cash & 54,601 41 % 61,354 49 % 51,623 48 % \
Equivalent

Accounts 16,920 13 % 14,757 12 % 9776 9%
Receivable

Inventory 13,573 10 % 10,867 9% 8,601 8 %

L-T Investment 3430 3% 5277 4% 5408 5%
Fixed Assets 28434 21 % 20,695 17 % 20,586 19 %
Total Assets 133,979 100 % 124,705 100 % 107,759 100 %
Liabilities 34,788 26 % 36,765 29 % 43,827 4 %
Equities 99192 74 % 87,940 71 % 63,932 59%

Full consolidated base

_AVorM:dq‘
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ROE
ROA
AR Turnover

Inventory Turnover

Debt ratio

. Key Financial indicators

2006 2005 2004
17.24 % 16.82 % 22.60 %
12.93 % 11.86 % 14.65 %
57 days 60 days 42 days
86 days 79 days 74 days

25.96 %

29.48 % 40.67 %



25.00 % - 180.00 %
154.29 %
126.92 % 133.35 %
20.00 % 140.00 %

120.00 %

, 90.49 %| 88.66 %) [ ] [ ]
W e — » Jll o0
72.52 % /N N | .32 % 79.37 %

A .
10.00 % /X 22.60 % 80.00 %
16.82 % 60.00 %

12.71 %

o,
5.00 % 13.81 % 13.97 % 16.52 % 16.40 % 16.29 9] 40-00 %
m_H L] e
0.00 %

0.00 %
2002 2003 2004 2005 2006
[/ ROE = Profit / Net Equity [ 1 Profit/ Sales
—/~— Assets / Net Equity —— Assets / Net Equity
2002 2003 2004 2005 2006
Profit / Sales 13.81 % 13.97 % 16.52 % 16.40 % 16.29 %
Sales / Assets 72.52 % 90.49 % 88.66 % 72.32 % 79.37 %
Assets / Net Equity 126.92 % 141.67 % 154.29 % 141.81 % 133.35 %
ROE = Profit / Net Equity 12.71 % 17.91 % 22.60 % 16.82 % 17.24 %




120,000

100,000 | CAGR :21.73%
80,000 +
60,000 +
40,000 -
20,000 +
0
2002 2003 2004 2005 2006
Amount : US$ k —=— Net Sales
Amount :
US$ k 2002 2003 2004 2005 2006
Net Sales 47,788 74,200 87,452 90,191 | 104,932
Compound Annual Growth Rate : 21.73 %

AllarMenga
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Amount : US$ k

2002

2003

2004

2005

2006

R&D Expenditures

4,487

6,392

8,448

10,310

9,903

Compound Annual Growth Rate : 21.89%

AVerMedia



.’2007 1st Quarter Financial Results, Yo '_

2007 1st Quarter Financial Results, YoY

Amount : US$ k 2007 1-Q [CPA-Draft] 2006 1-Q

Net Sales 26,496 100 % 21,444 100 %
COGS (16,229) (61)% (13,265) (62)% 22 %
GP 10,267 39 % 8,179 38 % 26 %
Operating Expense (5,043) (19)% (4,797) (22)% 5 %
Operating Income 4.415 17 % 3,382 16 % 31 %
Net Non-op Items 38 0 % (230) (1)%
Income before Tax 4,453 17 % 3,152 15 % 41 %
Income Tax 613 2 % 394 2 %
Net Income 5,066 19 % 3,546 17 %

Fully Diluted EPS(NT$) 0.88 0.62



f' 2005~07-1Q Quarterly Revenue/Profit
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2005- 2005- 2005- 2005- 2006- 2006- 2006- 2006- 2007-
1 2 Q3 Q4 Ql Q2 Q3 Q4 Q1
Amount : USS$ k I Revenue A Net Income
Amount : 2005- | 2005- |2005- |2005- |2006- |2006- | 2006-
US$ k Q1 Q2 Q3 Q4 Q1 Q2 Q3
Revenue 21,219 | 17,146 | 22,140 | 29,686 | 21,444 | 23,660 | 29,111
Net Income 3,150 1,780 | 3,636 | 6,230 3,546 | 2,826 | 5,500
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Dividends distribution

.5
3l m EPS
Bl Cash
-5 0 Stock
2
.5
1
.5
o
2001 2002 2003 2004 2005 2006
Year Cash Stock Total
2006 2.00 85 % 0.365 15 % 2.365
2005 1.37 58 % 1.00 42 % 2.37
2004 1.57 55 % 1.26 45 % 2.83
2003 1.52 60 % 1.01 40 % 2.53
2002 0.79 44 % 0.99 56 % 1.78
2001 0.51 50 % 0.51 50 % 1.02




%+ Multimedia Product

- Watch TV on NB solution

- Analog TV Tuner

- Hybrid TV Tuner

- Digital TV Tuner

- Digital Home Solution (ViiV, MCE & Vista)
- External TV Tuner Box

%+ Presentation Product
- Document Camera

%+ Network Video Product

- Digital Video Surveillance
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Multimedia Products

— Strong demand in Notebook PCs: annual demand of
75 million sets (less than 5% of attachment rate of

TV Tuner in Notebook PCs )

NB DT

 External ma*r—kbeting trend

—

—te—TE Yo¥ DT Yo¥Y

200,000
150,000 |
100,000 |
30,000 |
2005 2006 20071 2008f 2009f 2010f
NBE 39 381 74,724 | 90,674 | 108,655 | 127,161 | 145 852
EENDT 136,080 | 141,301 | 150,810 | 160,607 | 169,137 | 177,089
ol MNB Yo 25 8% 21.3% 19 8% 17.0% 14.7%
—i—DT YooY 3.8% 6. 7% 6.3% 5.3% 4. 7%

TR D IDC » KW 2 dEH I 5 2 - Dec. 2006

-
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AVerMedia



2005=>2006

2005=>2006

Business ( &% ) 64%563%

Home (fBA ) 36%®37%

Mobile Workstation

« z-ht: 1.3-1.8in
* screen: 15W"-17°
= wt: G lbs+

16%512%

Mini- Note
SENny i 8% W11%
» wit: 2-4lb or less

Small Form Factor

D ERERS 4 1% B 1%

—tnke 1o b

e z-ht: 1.7-1.8 in
+* screen: 17W"-20°

3% ® 8%




SD.Bmm 51 SD.Emm 85 mm

z 29.85 EE
B S : 5.
Hybrid Minicard  DVB-T Mini card DVB-H Mini card DVB-H 513[[]){]!0
59.75 mm 59.75 mm $9.78mn o
s 50.95 iE
brid Mini PGl 1y Analog Worldwide Hybrid DVB-T DVB-T USB
Hybrid Mini PCI Hybrid ATSC nalog Worlawide HYy

165 mm 180 mm

Analog Worldwide ATSC
105 mm

53

mm

Hybrid DVB-T
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___F Sony Notebook TV inside +_ 4

NSN\INQ | united Kingom VAIO recommends Windows® XP Media Center Edition.

CLUB & y L)

Search

Claim your B
FREE Blu-ray
Technical specifications mowies
maore

e ' Trusted
Rt oelichy { TR Reviews award
By ] o July 2006

“Wiewy in 30

T3 Gold avard
Jume 2006

Blu-ray
dizclaimer

more
Similar products - WGHN-ARMS
ok S0 days fre
Technical specification summany i j] hiohkile
Broadboad

= CPU Section - p = Y 7 ¥ maore .
i - 1 F F 3 =
» Microprocessor Full Mame  Intel& Core ™ 2 Duo Processor s 'T.a .H,fk P I:-[HE"'?'*,' 10L FT .
TSE00, Supports Enhanced L MOCE Find = cealer ==
Intel& SpeedStep® Technoloogy LY N T
= Operating =ystem
» Dperating System Genuine Windows® Media l@]
Center Edition 20045 " Vista T

AVerMedia
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. Sony Desktc;b TV inside

LS1 Series - Home




TV Set Free

Catch Your Favorite TV Shows on ASUS W1, W2 and A7 Mobile TV Notebook Series |

With built<in DVE-T (Digital Yideo Broadcasting-Terrestrial] feature, wireless TV broadcast

i e righl out of the notebook. You will never find yourself stranded in o meeting
ad inthe traffic wondering about the ‘

http llevent.asus. com12006lnblfuIIImelmoblIetvlengl

F— L
v . TV-inside @ Watch TV Commercial m:

)

Rock Solid + Heart Touching

b 8 5 165 DUST




~ Aspire 9800/9810

Aspire 5650/5670 Aspire 9120




D&LL

Products

- By Online or Call 0570 90F 5818

Dell recommends Windows® XP Professional

You are here: United Kingdom = HOME

@ Build My Dell | @ choose Accessories | €D Add Software & Services (@ Review & Add to Basket
L

r View as List

Sample image only

= 0 A 8 & o

Speakers keybioard

hdause

| & signin

Select: TV TUNERS
eLearn hiare

T Tuner & Dell MCE remote control MJST be ordered with Genuine hicrozoft hedia
Center 2005 Edition operating system. MCE = Mcrosoft® hedia Center Edition 2005

C, Mat included [subtract £105.75]
C- Remate cortrol for Genuine Media Centre Edition 2005 [subtract £82.25]

egrated Hybri rialogueDigitsl uner PCle x1 card and De
Irtegrated Hybrid (Anal Digital) T t PCle x1 o and Del™ MCE
remote control [Included in Price]

| o Go to Next Component

) Previous Component

Wireless Routers

T Tuners

Floppyhiedia hadems ek Cams
sl

XPS 210 (D01X25A)

Frorr— it

‘£T34 73 T ——

Check out our Lowstart financel*
Conditions of Finance*




® Desktop PC Solution @ Notebook PC Solution

et

AVerTV PVR PCI AVerTV Studio AVerTV CardBus  AVerTV USB2.

H/W MPEG II, High-Quality TV Tuner Card ~ Notebook TV Tuner USB2.0 TV Tu
TV Tuner Card



"Qeadline of the digital TV broadcastinj

Emerging digital TV broadcasting in the forthcoming years.

N\

Area Digital TV Broadcasting Standard Deadline of
Terrestrial | Cable Satellite Analqg v
Terminated
USA ATSC Open Cable |DSS, DVB-S | 2008
Europe |DVB-T DVB-C DVB-S 2010-2015
Japan |ISDB-T DVB-C DVB-S 2010
Taiwan |DVB-T DVB-C DVB-S 2006

AVerMedia



Analog TV

—

DVB-T

<

VCD\DVD Player

PCI Solution



Microsoft will launch Windows Vista at the beginning of 2007.

Most significantly, Windows Vista includes all of the Windows Media Center capabilities for
turning your PC into an all-in-one home entertainment center. Windows Media Center in
Windows Vista provides new ways for you to enjoy your music, photos, DVD movies. and
record and watch your favorite TV shows (even HDTV).

Home » | Entertainment » || How itworks > || Get it now >

(intel
LA

MOVIES
+ TV > MUSIC >

GAMES >

Windows Vista




Windows OS vs PC Shipmeﬁt
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! SemnerPack il I
OGS o2 o i

20 H

15% H
1= K

5% H

0= F

N

=105

POl 190 1002 1003 1304 1008 1008 1007 1938 1000 2000 2004 002 2003 2004 2005 CEF OFF)

Wi oL e Wain 31 p Winan Wi T8 AN 2000 Win P Vista
‘ Frentium H:"Dl'l‘i'-mpl'ﬂ':: Fentium B - Fr=rtium il e Sl --1-H Frescott - Cual Sors
Vista Version Price TV Function
Windows Vista Business $ 299 (199) X
Windows Vista Enterprise not available for retail X
Windows Vista Home Premium $ 239 (159) V
Windows Vista Home Basic $ 199 (99) X
Windows Vista Ultimate $ 399 (259) V




Watch DVB-H TV Solution

AN AVerMedia DVB-H solutions provide superior
receiving ability and allow users to watch

DVB-H programs whether they are indoor,
outdoor or even on the move.

South of Taiwan is start to
broadcast trial stage
AVerMedia DVB-H solution is

- DVB-H Signals

On the move Indoor



AVerTV DVB-T STB5

Digital Terrestrial TV Set-top-Box

@ Watch Analog TV / Video on PC Monitor




" Portable Document Camera

N

@ Display 3D Objects or Documents on Projector /
Monitor / TV

— é

AVerVision530
Digital Platform DocCam
w/Optical Zoom, Smart Focus

[

AVerVision110 AVerVision300i AVerVision330
Gooseneck DocCam Digital Portable DocCam Digital Portable DocCam

w/Optical Zoom, Smart Focus




DocCam Kp_plication

AVerMedia



Top 10 wish list as selected by

Americans in education field

1. The Multimedia Classroom
LCD projectors, interactive white boards, document cameras, and other disp
technologies are beginning to change the face of 1oday’s classrooms.

1. Thse mnbtimiedia Classsoom
LE L preguors, mismsai whis bonds, i nd siher dapler
wrchemdogc dre legrning 1o dutige the b

L. Custeaized Comtent
g ke sveie sl sl oV S
et il e ey for cacaans

3. susuxined Funding
Wihan v paz e whan e g endr, i phebrinrpt o o e G, el

e ] Technology & Learning November 2005 | 217

Ernag g ks are. ralkirg e s commyraing or o nellARg e 4, e
bk ke sl funcn

3. Om-the Spol Assessment
Thar dn o afing moreha o1 ety Lenins For 30 scase o vl ledaick oy
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e The e mnd o farge of motale wbtion we amprecring cduestatind The Seattle Times |
rnieras with (e ahffy o1 ez AR oS e ey SEABCH
ﬁ Resourve Sharing Traffic | Weather | Your account Movies | Restaurants | Toda
Th rxeret ulkers @ bk of g v e eloor i b, Sech /G0 - Marketplace
sty s s 3] St e e it what et nereSias e A T I YR Jobs | Autos
Tty b ‘ search Business & Technology: Saturday, January 13, 2007 ;
T Corralling Digita] Natives Home E-mall article & Print view Homesinestal
From e rumogrg 12 U fragme, rakry’s b e wﬂu ‘ Local Getting Started
‘Mation / Warld | 1 AQYERTI|
st ichoc el i b Edcaian seed ke § Nation /World | Document camera enlarges learning
i e 3 ko thes ) e Business / Tech - e
&, Editorials / By Linda Knapp
247 Wireless Acoiss opinion Special io The Seaitle Times
[ e e d.r;w;tmu#ﬂmﬁlﬂ"ﬂmmi — = ) o
madren o chuest ool help reroe (ke dpral dnade” ’ = Early in 2008, Seattle passed a school levy providing funds for
5 9 f5ii ine Capnes e the Classroom :::’:r:ainment new display technology for every Seattle secondary-school —
Z o _dg o when skrds e thermedes COMIEIIGINGE classroom. By the beginning of school last fall, many classrooms UNIVERSITY OF WiASH
- ns et
; E:’;ulu_,,m:‘m,,mﬁmmﬂm (b i i Living were equipped and teachers ready to begin using new document
] of higher-order inkdeg sl Pacific carneras and LCD projectors.
i
1 C ‘enal ug!', Northwest
g lﬂ' Ms.hng the for Ted DL Magazine Compared with other districts using lewy funds to provide laptops
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e ELEERIS sasy to use and easily adaptabls to tsachers' current curriculums
Comtribuiors 2:_3: EESLY The district's goal is to use this new equipment to support and i
Tors McHiat i 0 sdecain whal feactens ituaries enhance teaching and student leaming in Seattle schools il NEGOTIATING
7 hievn ey Special reports :ﬂnu;s-n
iy Mok Iy e £l z“°t°9t'_aph5' What is a document camera, and what can it do?
7 A:’:;ie:elons The Avertedia d 300 and 300 dels) look: ANDTACTICS |
e AverMedia document camera i an models) looks AND TACTICS
et ey e e s Alerts /E-mails | | { P ) APRIL 5
Tactaingy £ Lanmaog a little like a standard overhead projector but does a whole lot
o
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"Central Monitoring System Software

IP cam
Analeg Cam *
Sensor *
Relay *
Microphone -
CD-RW/DVD-RW -

POS system

The AVerDiGi Central Monitoring System Software (CM3000)enables users to

access and monitor multiple DVRs simultaneously for a wide range of applications.
Features include: instant notification on DVR latest status or events, supports remote
PTZ and 1/O control for alarm events, up to quad monitor outputs, full remote DVR

Monitor

CM3000

Internet

Flayback

control, etc.

Basic mode
16 DVRs

— * PDA Viewer

- Smart Viewer
* Web Viewer

* Handy Viewer

o = Remote Conscle




" Network Video Surveillance

NV Series MP Series Eyes Pro Series
Windows PVRs

AVerDiGi SA6416/SA6216 AVerDiGi EB1504 MPEG4
- Hybrid Standalone DVR - Embedded Standalone DVR with audio
- 16-CHANNEL REAL TIME DIGITAL VIDEO - ADVANCED REAL TIME MPEG4 DIGITAL
RECORDER - VIDEQ RECORDER
. g i._—:- ——r AlarMedia
: == EB 1304 Series

new

Standalone PVRs



" Internal organization capability

Multimedia
Product

Network Video
Product

Growth Drivers




Culture

 Core Value
— Down-to-Earth
— Value Creation
— Self- Devotion

— Service to Society

 Humanity- Self Awareness / Transcendence / Honesty
& Integrity



— Video conversion between analog and digital

— Leading technology for TV tuners in the field of
Notebook PCs

— Patents : 77 of patents being granted, 234 of patents
application in the process

— Product awards




MultiMedia products: Brand premium in certain
geographical areas, like Spain, Russia and East
Europe etc.

*DoCam: Distinguished as one of the first
movers with strong presence in K12.

*Education market in the U.S. with brand
recognition inherited from the glamour of previous
product lines.



) N

* No statistic data investigating the market size of
DocCam.

— Market of Projectors: 30% of projectors will go to institutions
every year, considering the sales data of projectors from 2004 to
2006, 1t will be around 1M to 1.3M units a year as its potential
market size.

— Number of schools: the maximum market size can be derived
from number of schools. Take USA as an example, there are
90,792 K-12 schools 1n the US with about 48 millions
students. If we assume each school has 20 classrooms and each
classroom shall install one DocCam, the potential market 1s 1.8
M units 1n total.

AVerMedia



" Quality & Environment Management

d 1SO 14001 Environment Manage System

- Lead - Free Process (by the end of 2006)

1ISO9001: 2000 Version Quality System

OHSAS:18001

Passed the Quality System Audit by first tier companies.
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