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AVerMedia Overview

Founded in 1990, Specializing in Designing, Manufacturing
- and Marketing of Multimedia Entertainment, Presentation and
 Digital Surveillance Products.

Q Annual Turnover (2006) : US$ 104.9 Million

a ’C/:Bﬁs‘etd'tive profitable years : 16.5 years
g Consecutlve profitable quarters : 66 quarters
Q Em\oneps (AVerMedia Group) : 946

n&é / ODM with premium value : 70% / 30%
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Based on the evaluation by the Taiwan Supenior Brand
Commitiee, the compuny is awarded for its outstanding
performance and innovation in rescarch snd developmeni.
product quality, branding strategy. end hranding
achievement.
 Based on the evaluation by the 2006 Taiwan Superior Brand

committee, the company is awarded for its outstanding

performance and innovation in research and development,

product quality, branding strategy, and branding achievement. 3
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AVerMedia Wins 2007 Corporate
Social Responsibility Award




Global Marketing & Service Network

Milton Keynes, Paris, Ruesselsheim,
London, o i Frankfurt, 3
UK ,'- ' Germany 4

Madrid Taiwan -
Spai ’ A Milpitas,
el Bangkok , © " CA
Thailand L USA

Subsidiaries and Global Network of Distributors, System
Integrators, VARs, and ODMs Over 75 Countries

I 2007 1st Half Financial Results, YoY [

Amount : US$ k 2007 1st-H 2006 1st-H
Net Sales 58,732 100 % 46,503 100 %
COGS (32,744) (56)%  (26,116) (56)%
GP 25,988 44 % 20,387 44 %
Operating Expense (16,012) (27)% (15,366) (33)% 4 %
Operating Income 9,976 17 % 5,021 11% 99 %
Net Non-op Items 666 1% 296 1%
Income before Tax 10,642 18 % 5,318 11 % 100 %
'(g‘;?:ge Tax Exp. 463) (L)% (517) ()%

Net Income 11,105 19 % 5,835 13 %

Fully Diluted
EPS(NT$)

1.83 1.06




Amount : US$ k

2007 1st H.

Balance sheet highlights

2006

\ &

2005

Cash & Equivalent

Accounts
Receivable

Inventory

L-T Investment
Fixed Assets
Total Assets
Liabilities

Equities

Full consolidated base

52,848 39%

54,601

41 % 61,354 49

18,382 13 % 16,920 13 % 14,757 12 %
16,185 12% 13,573 10% 10,867 9%
160 0% 3,430 3% 865 1%
27,528 20% 28,434 21 % 20,695 17 %
137,262 100%  133,9/9 100% 124,705 100
37,111 27 % 34,788 26 % 36,765
100,151 73 % 99,192 74 % 87,940

ROE

ROA

AR Turnover

Inventory
Turnover

Debt ratio

2007

. Key Financial indicators

\ &

Lst.H. 2006 2005 200
22.38 % 17.24% 16.82%  22.60 %
16.33 % 1293 % 11.86% 14.65%
57 days 57 days 60 days 42 days
89 days 86 days 79 days 74 day
27.04% 2596% 29.48 %




-

2005~07-2Q Quarterly Revenue/Profit
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Amount : US$ k I Revenue A Net Income
Amount : US$ k 2005-Q1 2005-Q2 2005-Q3 2005-Q4 2006-Q1 2006-Q2 2006-Q3 2006-Q4 2007-Q1
Revenue 21,219 17,146 22,140 29,686 21,444 23,660 29,111 26,355 26,496
Net Income 3,150 1,780 3,636 6,230 3,546 2,826 5,500 6,516

25.00 %

20.00 %

15.00 %
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2007-1st.H

[ ROE = Profit / Net Equity
—/x— Assets / Net Equity

1 Profit / Sales
——- Assets / Net Equity

2002 2003 2004 2005 2006 1230 ZI
Profit / Sales 13.81 % 13.97 % 16.52 % 16.40 % 16.29 %
Sales / Assets 72.52 % 90.49 % 88.66 % 72.32 % 79.37 %
Assets / Net Equity 126.92 % 141.67 % 154.29 % 14181 % 133.35 %
ROE = Profit / Net Equity 12.71 % 1791 % 22.60 % 16.82 % 17.24 %
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2002

2003

2004

Dividends detribution

2005

Year Cash Stock

2006 2.00 85 % 0.365 15 %
2005 1.37 58 % 1.00 42 %
2004 1.57 55 % 1.26 45 %
2003 1.52 60 % 1.01 40 %
2002 0.79 44 % 0.99 56 %
2001 0.51 50 % 0.51 50 %

120,000
100,000 | CAGR : 21.73%
80,000 |
60,000
40,000 |
20,000
0 . -

_ 2002 2003 2004 2005 2006
\ Amount : US$ k —=— Net Sales\' ' Rk
Bl 2002 2003 | 2004 | 2005 | 2006
Net Sales | 47,788 | 74,200 | 87,452 | 90,191 | 104,932

Compound Annual Growth Rate : 21.73 %




R&D Expgnditures

12,000

ICAGR : 21.89% |

10,000 |

8,000 |
6,000 | 392
4,000 -

487
2,000 -
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US$ k

-

“®Tamount: | 5002 2003 2004 2005 2006

Amount : US$ k 2002 2003 2004 2005

2006

R&D Expenditures 4,487 6,392 8,448 10,310

9,903

Compound Annual Growth Rate : 21.89%

Product Portfolio

% Multimedia Product
- Watch TV on NB solution
- Analog TV Tuner
- Hybrid TV Tuner
- Digital TV Tuner
- Digital Home Solution (ViiV, MCE & Vista)
- External TV Tuner Box

+ Presentation Product
- Document Camera

+ Network Video Product

- Digital Video Surveillance
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e Multimedia Products

— Strong demand in Notebook PCs: annual demand of
75 million sets ( less than 2% of attachment rate of

External marT<eting trend

TV Tuner in Notebook PCs except Japan)

NB DT

=B Yo¥ =l=DT Yo¥

1 025
4 0.2
1 0.15
4 0.1
4 0.05

200,000
130,000
100,000 F
50,000 |
2005 2006 2007fF 2008f 2009f 2010f
NB 59381 | 74724 | 90.674 | 108,655 | 127.161 | 145,852
DT 136,080 | 141.301 | 150,810 | 160,607 | 169.137 [ 177.089
B YooYV 25.8% 21.3% 19.8% 17.0% 14.7%
=l DT Yo¥ 3.8% 6.7% 6.5% 5.3% 4.7%
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2005=>2006 2005=>2006
Business (&% ) 64%563% Home (fBA ) 36%®37%
orkstati "m:ll:l 1.7-1.8i
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* screen: 15W"-17°
o wit: 6 Ibs+

e

Mini- Note
« z-ht: 0.8 - 1,1 in
» screen:lD~1%

s wrt: 2-4lb or less

8% W11%

Small Form Factor
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50.8mm
51 mm 50.8mm B5mm
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ki mm P 3'51 ‘u;?u i mm
Hybrid Mini card ~ DVB-T Mini card DVB-H Mini card : DVB-H ?E%IO
59.75mm mm

59.75 mm 59.75 mm 59.75 mm

70.8

3 Al et Medba .:l-: — 0
N ide Hybrid DVB-T DVB-
Hybrid ATSC Analog Worldwide Hy T USB

180 mm 105 mm

Hybrid Mini PCI
165 mm

T 2k g

Hybrid DVB-T

Analog Worldwide Hybrid PCle

112mm 105 mm

-




e

_acer DAL

snny' sty'le

TOSHIBA
FUJiTSU

AVerMedia
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- Sony Notebook TV inside

VAIO recommends Windows® XP Media Center Edition.

o

Search

Claim your &
FREE Blu-ray
movies

more
Trusted

Reviews award
July 2008

T3 Gold sward
June 2006

Blu-ray
disclaimer

maore
Similar products . VGH-ARZ1S
. Bl 30 days fre
Technical specification summary hokile
Broadboacd

=1 CPU Section mars

Microprocessor Full Mame  Intel® Core ™2 Duo Processor
TSE00, Supports Enhanced
Intel® SpeedStep® Technology

= Opersting System
+ Operating System Genuine Windows® Media l@!
Center Edition 2005, " Yista j—

AVerMedia




LS1 Series - Home

AVerMedia

c:-_'-.t|||r_1 Terrestrial] feature, wireless TV broadcast
nd yourself stranded in a meefling

-
w TV-inside

0 Watch TV Commercial

tp: //event asus. com/2006/nb/fuIlllne/moblletv/eng/

f—l LA
Rock Solid - Heart Touching
b 25105, com




Aspire 9800/9810

Aspire 5650/5670 Aspire 9120

” Buy Online or Call 0870 907 5818 | & Signin

E
ML Support | Purchase Help

Dell r Is Windl ®XP Professional

Products

You are here: 5= United Kingdom = HOME

o Build My Dell o Choose Accessories L Add Software & Services 9 Review & Add to Basket
e Select: TV TUNERS XPS 210 (DOTX25A)

PS4
e Learn Mare ‘£734. 73 Includes YAT & Shipping

T Tuner & Dell MCE remote contral MUST be ordered with Genuine Mcrosoft Media
Ceniter 2005 Edition operating system. MCE = hMerosoft® Media Center Edition 2005 Check out our Lowestart financel*

O Mot included [subtract £105.75] Conditions of Finance*

B, () Remate control for Genuine Media Centre Edition 2005 [subtract £82.25]

egratecd Hybrid (AnalogueDicita uner PCle x1 card and Del
Integrated Hybrid (Anal Dicital) T% PCle x1 card and Del™ MCE
remote control [Included in Price]

Sample image anly Q Frevious Component ° Go to Next Component

F = 0 F 8 8 = o

Speakers Keyboard hbuse FloppyMedia hodems e Cams T Tuners ireless Fouters
it

o
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Analog TV Tuner / PVR

@ Watch, Record & Enjoy TV /Video on PC

® Desktop PC Solution @ Notebook PC Solution

AVerTV (Studio) 503 AVerMedia AVerTV PVR  AVerTV Hybrid Express Slim  AVerTV USB M
High-Quality TV Tuner Card TV Tuner Card, H/W compression Express Tuner Card

‘Deadline of the digital TV broadcasting

Emerging digital TV broadcasting in the forthcoming years.

Area Digital TV Broadcasting Standard Deadline of
Terrestrial | Cable Satellite Analqg v
Terminated

USA ATSC Open Cable | DSS, DVB-S | 2008
Europe |DVB-T DVB-C DVB-S 2010-2015
Japan |ISDB-T DVB-C DVB-S 2010
Taiwan |DVB-T DVB-C DVB-S 2008




USB Solution

b of 49
—

Analog TV

EXPress Card Solution

B
DVB-T ‘

CardBus Solution

o

VCD\DVD Player

* Microsoft will launch Windows Vista at the beginning of 2007.

* Most significantly, Windows Vista includes all of the Windows Media Center capabilities for
turning your PC into an all-in-one home entertainment center. Windows Media Center in
Windows Vista provides new ways for you to enjoy your music, photos, DVD movies. and
record and watch your favorite TV shows (even HDTV).

Home » | Entertainment » | How it works » || GCet it now »
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" Windows OS vs PC Shipment
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Vista Version Price TV Function
Windows Vista Business $ 299 (199) X
Windows Vista Enterprise not available for retail X
Windows Vista Home Premium $ 239 (159) \%
Windows Vista Home Basic $199 (99) X
Windows Vista Ultimate $ 399 (259) Vv
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Watch DVB-H TV Solution

Aeriledia DVB-H sdutions provids superior
recelving ability and allow users jo waich
DVB-H programs whether they are indoor,
ouldoor or even on the move.

South of Taiwan starts

broadcasting to enter into the trial stage
AVerMedia provides DVB-H platform as
part of the solutions.




- ——-| AVerTV DVB-T STB7

Digital Terrestrial TV Set-top-Box

@ Watch Analog TV /Video on PC Monitor

AVerTV DVI Box9

TV/Video viewing w/ high-
definition 1920x1200
(WUXGA) TV Box

@ Display 3D Objects or Documents on Projector /
Monitor / TV

AVerVision SPC300

Digital Portable DocCam —
Super High Quality, Fast Auto Focus,

PIP & Spilt Screen, 48X total ZOOM

L L T2

AVerVision130  AVerVision300AF AVerVision330 AVerVisions
- Digital Portable DocCam
Gooseneck DocCam  Digital Portable DocCam gt
High Quiality, Fast Auto Focus, w/Optical Zoom, Smart Focus
Excl. AVERZOOM™

Digital Platform




— Top 10 wis

Americans in education field

L. The Maltimedia Classeoon
i

1 .. The Multimedia Classroom ,
LCD projectors, interactive white boards, document cameras, and ather display
technologics are beginning to change thcfawgteda}i classrooms.
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AVerDiGi NV7000H AVerDiGi NV6480 Express  AVerDiGi NV5000
-Single 8 Ch. DVR card,  -Single 16 Ch. DVR PCI Express, -Up to 16 Ch.,120~240fps
240fps display/recording, 480fps display/recording display/recording, remote
H/W H264 compression monitoring via internet or P

NV Series

B

Windows DVRs

AVerDiGi SA6416 AVerDiGi SA6000E Pro
- Hybrid standalone DVR, 16 Ch. - Advanced 16 Ch. hybrid embedded

Real Time Digital Video Recorder DVR with video loop out ports.

AVerDiGi EB1704Hybrid AVerDiGi EB1304NET
- 4 Ch. standalone security - 4CH Multiplex Networking
digital video recorder w/ DVR

network access

Standalone DVRs
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. Surveillance—AppIication—

Maonitor

Playback

CM3000

Internet

IP cam —
Analog Cam *
Sensor * | | | | | | Smart Viewer
Relay * "fl""; ;"v:‘:e - Web Viewer
Microphone = - B P g g g 5 * PDA Viewer
CD-RW/DVD-RW * ! - #_,; = e 1000 pvrs = - = —= | * Handy Viewer
POS system *~ vk NVDVR NVDVE MVDVR » o s s s o s s s & NVEOVR NVDVE NvOVRE NvDwe — Remote Console

The AVerDiGi Central Monitoring System Software (CM3000)enables users to
access and monitor multiple DVRs simultaneously for a wide range of applications.
Features include: instant notification on DVR latest status or events, supports remote
PTZ ar|1d I/0 control for alarm events, up to quad monitor outputs, full remote DVR
control, etc.

-

Internal organiz;tion capabilitg/ |

Multimeia
Product

Neork Vieo
Product

Growth Drivers




CuItTJre

Core Value

— Down-to-Earth

— Value Creation

— Self- Devotion

— Service to Society

* Humanity- Self Awareness / Transcendence / Honesty
& Integrity

Tecﬁnology

N

— Video conversion between analog and digital

— Leading technology for TV tuners in the field of
Notebook PCs

— Patents : 93 of patents being granted, 234 of patents
application in the process '

— Product awards




Brand

N

e MultiMedia products: Brand premium in certain
geographical areas, like Spain, Russia and East
Europe etc.

* DoCam: Distinguished as one of the first
movers with strong presence in K-12. Education
market in the U.S. with brand recognition inherited
from the glamour of previous product lines.

| Presentation Products Potential market size |

 No statistic data investigating the market siz
of DocCam.

— Number of schools: the maximum market size can be
derived from number of schools. Take USA as an
example, there are 90,792 K-12 schools in the US. If
we assume each school has 30 to 40 classrooms and
each classroom shall install one DocCam, the potential
market 1s 3 M units in total.




I Quality & Environment Management [

O ISO 14001 Environment Manage System
- Lead — Free Process (by the end of 2006)
O 1SO9001: 2000 Version Quality System

Q0 OHSAS:18001

DET NORSKE VERITAS
MANAGEMENT SYSTEM CERTIFICATE
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AVerMedia Technologies, Inc.
"

TS0 90012080
Thbs b ilicans b adkd for th falarmng prostucts servios peg:

EVESIGA AMD MANUFACTURE OF MULTIMEDLA IMAGE WIDED  AUTIO
FRODUCTS INCLUDING CONVERTER, COMMANDER, OVERLAY, VIDED
WIRIBOWS AND VIDED EDITING, TELEVISION CARIS AND VIDED
CONFERENGE SYSTEMS.

0 Passed the Quality System Audit by first tier companies.

DET NORSKE

MANAGEMENT SYSTEM CERTIFICATE

VERITAS
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AVerMedia Technologies, Ine.

o Eavmmmerd Slanagement dracm Mandans
LS00 140001945
P psifheane b sl T e Doflineing sespe
IHESIGN AND MANUFACTURE C0F MULTEMEDIA DbAGE VIBED, AU FRODUCTS.
INCLUTHNG €ONVERTER, COMMANTER, OVERLAY, VIIED WINDOWS. AND VIDED:
PEFTING. TELEVISION CARDS, VITED CONFERENCE SYSTEMS AND NETWORK
VIIEC SURVEILLANCE SYSTEMS
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