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Introdﬁction

AVerMedia Overview

Founded in 1990, Specializing in Designing, Manufacturing
- and Marketing of Multimedia Entertainment, Presentation and
; Digit'al“SurveiIIance Products.

\ i

a Anhual Turnover (2006) : US$ 104.9 Million
a CoriseclJtlve profitable years : 16 years

ac Consecutlve profitable quarters : 63 quarters

; m] Em\ioyegs (AVerMedia Group) : 902

| Q qODM with premium value : 70% / 30%

iUpdated on Mar. 2007




"Gltv)bal Marketing & gervice Network—

Milton Keynes, Paris, Ruesselsheim,
London, » < Frankfurt, a¥
UK N Germany

=]
“ Taipei,

i Taiwan

Mad.”d’ Milpitas,

Spain Bangkok , CA

Thailand E USA

Subsidiaries and Global Network of Distributors, System
Integrators, VARs, and ODMs Over 75 Countries

" 2006 Taiwan Superior Brand -

» Based on the evaluation by the 2006 Taiwan Superior Brand
committee, the company is awarded for its outstanding
performance and innovation in research and development,
product quality, branding strategy, and branding achievement.
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Financial Results




-

Performance comparison 06/05/04.

| Amount : US$ k | 2006 Y 2005 2004
Net Sales 104,932 100 % 90,191 100 % 87,452 10
COGS (58,184)  (55)% (49,806) (55)% (49,705)
GP 46,748 45 % 40,385 45 % 37,748
Operating Expense (30,415) (29)% (26,769) (30)% (23,607) (27)%
Operating Income 16,333 16 % 13,616 15 % 14,141 16 %
Net Non-op Items 233 0% 43 0% 513 1%
Income before Tax 16,566 16 % 13,659 15% 14,654 17%
Income Tax 651 1% 1,137 1% (205)  (0)%
Net Income 17,217 16 % 14,796 16 % 14,449 17 9
Fully Diluted EPS(NT$) 3.03 3.00 3.06 X
Sales Grew 16 % 3% 18 %
EPS Grew 1% (2)% 30

¥¢Y2006's results are before CPA's audit

% Y2004 EPS are converted to “Fully Diluted”

=

2005

“Balance sheet highlights

2004

Amount : US$ k 2006

Cash & 54,601 41 %
Equivalent

Accounts o
Receivable 16,920 13 %
Inventory 13,573 10%
L-T Investment 3,430 3%
Fixed Assets 28,434 21 %
Total Assets 133,979 100 %
Liabilities 34,788 26 %
Equities 99,192 74 %

Full consolidated base

61,354

14,757

10,867
5,277
20,695

124,705

36,765
87,940

49 %

12 %

9%

4%

17 %

100 %

29%

71 %

51,623 48%
9,776 9%
8,601 8 %
5,408 5%

20,586 19%

107,759 100 %

43,827 41

63,932




ROE

ROA

AR Turnover

Inventory Turnover

Debt ratio

. Key Financial indicators

2006 2005 2004
17.24 % 16.82 % 22.60 %
12.93 % 11.86 % 14.65 %
57 days 60 days 42 days
86 days 79 days 74 days
25.96 % 29.48 % 40.67 %

126.92 %

20.00 %

15.00 %
72 52 %

10.00 %

5.00 % 13 81 %

2002

0.00 %

0
12,71 % %I 17 91

141.67 %

]

13 97 %

2003

2004

|

133.35 %

[ ]
7\

2005

2006

180.00 %
160.00 %
140.00 %
120.00 %
100.00 %
80.00 %
60.00 %
40.00 %
20.00 %
0.00 %

[ ROE = Profit / Net Equity [ Profit / Sales

—/>— Assets / Net Equity —— Assets / Net Equity

2002 2003 2004 2005 2006
Profit / Sales 13.81 % 13.97 % 16.52 % 16.40 % 16.29 %
Sales / Assets 72.52 % 90.49 % 88.66 % 72.32 % 79.37 %
Assets / Net Equity 126.92 % 141.67 % 154.29 % 141.81 % 133.35 %
ROE = Profit / Net Equity 12.71 % 17.91 % 22.60 % 16.82 %
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Amount : US$ k —=— Net Sales‘

2004

2005

2006

Amount :
US$ k

2002

2003

2004

2005

2006

Net Sales

47,788

74,200

87,452

90,191

104,932

Compound Annual Growth Rate : 21.73 %

AVerMedia

2,000
0 L i L L i
“WoAmount: 12002 2003 2004 2005 2006
Amount : US$ k 2002 2003 2004 2005 2006
R&D Expenditures 4,487 6,392 8,448 10,310 9,903

Compound Annual Growth Rate : 21.89%

AVerMedia




Amount : US$ k

| Top 10 Customers / Top 10 Products |

Customers Top 10 Customers Products Top 10 Products
NO. 1 7,066 6.73 % Product #1 10,201 9.72 %
NO. 2 5,974 5.69 % Product #2 7,799 7.43 %
NO. 3 5,758 5.49 % Product #3 5,313 5.06 %
NO. 4 4,254 4.05 % Product #4 5,110 4.87 %
NO. 5 4,105 391 % Product #5 4,236 4.04 %
NO. 6 3,773 3.60 % Product #6 4,216 4.02 %
NO. 7 3,709 3.54 % Product #7 3,986 3.80 %
NO. 8 2,915 2.78 % Product #8 3,322 317 %
NO. 9 2,488 2.37% Product #9 3,288 3.13%
NO. 10 2,470 2.35% Product #10 3,152 3.00 %
Others 62,419 59.49 % Others 54,309 51.76 %
Total 104,932  100.00 % Total 104,932

| 2006 2nd Half Financial Results, YoY [

Amount : US$ k

2005 2nd-H

Net Sales

COGS

GP

Operating Expense

Operating Income

Net Non-op Items

Income before Tax

Income Tax

Net Income

2006 2nd-H

58,429 100 % 51,826
(32,068)  (55)%  (28,623)
26,361  45% 23,203
(15,049)  (26)%  (14,240)
11,311 19% 8,963
181 0% (28)
11,492  19% 8,934
313 1% 931
11,805 20 % 9,866
1.91 2.03

Fully Diluted EPS(NT$)

100 % 13 %
(55)% 12 %
45 % 14 %
7% 6 %
17 % 26 %
(0)%
17 % 29 %
2%

19 %




" 2005~06 Quarterly Revenue/Profit |
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“ Amount : US$ k|

alit ‘ I Revenue

HT p? e e

g

AL
-.'L“Qb“

L

Zm%*g-? e

A~ Net Income ‘ alib i 48

Am°k” nt:USS | 5005-01 | 2005-02 | 2005-Q3 | 2005-Q4 | 2006-Q1 | 2006-Q2 | 2006-Q3
Revenue 21219| 17.146| 22,140| 29,686| 22,844| 23,660
Net Income 3,150 1,780 3636| 6230| 3557| 2826

Dividends distribution

2002

2003

2004

2005

Year Cash Stock

2005 1.37 58 % 1.00 42 %
2004 1.57 55 % 1.26 45 %
2003 1.52 60 % 1.01 40 %
2002 0.79 44 % 0.99 56 %
2001 0.51 50 % 0.51 50 %




Multimedia Product
- Watch TV on NB solution

- Analog TV Tuner

- Hybrid TV Tuner

- Digital TV Tuner

- Digital Home Solution (ViiV, MCE & Vista)
- External TV Tuner Box

%+ Presentation Product
- Document Camera

= Network Video Product
- Digital Video Surveillance

10



Watch TV on NB solution

USB 2.0 Hybrid TV solution

— =

Analog TV Mg
—) "N )

USB 2.0 DTV solution
A5S m

DVB-T ?
CardBus solution Express Card

— 58.75mm

50.8mm

VCD\DVD Player

MiniPCI Solution Hybrid Mini card

" External mar—keting trend

e Multimedia Products

— Strong demand in Notebook PCs: annual demand of
75 million sets ( less than 5% of attachment rate of
TV Tuner in Notebook PCs)

NB DT =—t—1NB YoY =—@—DT YoY

200,000 03
4 025
150000 |
402
100.000 | 4 015
401
s0.000 |
4 005

(1]

2005 2006 2007f 20081 20091 2010f

NB 59,381 | 74724 | 90.674 | 108.655 | 127.161 | 145852

DT 136.080 | 141.301 | 150.810 | 160.607 | 169.137 | 177.089
e E YoY 25.8% 21.3% 19.8% 17.0% 14.7%
——DT Yo¥Y 3.8% 6.7% 6.5% 5.3% 4.7%

FAHRIR D IDC - sk W e st S0 gL 423 - Dec. 2006
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Hybrid Mini card ~ DVB-T Mini card DVB-H Mini card

59.75mm 59.75mm 59.75mm
—

DVB-H SDIO

Analog Worldwide Hybrid DVB-T DVB-T USB

Hybrid Mini PCI
165 mm

Hybrid ATSC
180 mm

Analog Worldwide
105 mm

112

Analog Worldwide
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" Top 10 NB Market Share

# & ! Top-10 NBPC Lpg# 15 %

Rank Vendor 1Q06 2Q06 3Q06
1 HPQ 16.4% 15.7% 17.9%
2 Dell 16.9% 18.8% 16.7%
3 Acer 10.7% 10.7% 11.6%
4 Toshiba 12.3% 11.0% 11.4%
5 Lenovo 6.90; 8.50% 799%
6 Fujitsu-Siemens 6.5% 4.6% 49%
7 Apple 27% 449 459
8 Sony 4.8% 4.4% 38%
9 ASUS 2.80% 27% 33%
10 NEC 3.5% 329% 31%

R IDC ¢ AW A JEEt % Bk 4 - Dec. 2006

ODM main Eustomers

E<d DGLL
fisUs

suny'sty'le

TOSHIBA
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v products  YGI-ARZIM

Technical speci

n summary

= CPL Section
» Microprocessor Full Mame  Intel® Core ™2 Duo Processor
T7200, Supparts Enhanced
Intel® SpeedStep® Technology
=l Operating System
Operating System Genuine Windows® Media
Center Edition 2005, " Vista

VAIO recommends Windows® XP Media Center Edition.

=]

Search

Claim your 6
FREE Blu-ray
movies

more

Trusted
Revisws sward
July 2008

T3 Gold award
June 2008

Blu-rary
disclaimer
mare

30 days free
fohile
Broadboac
maore

AVerMedia

Hame i WAID Laptops @ AR Series / VGH-AR21M

Similar products . YGN-4R215
Technical specification summary

= CPU Section
Microprocessor Full Mame  Intel® Core ™2 Duo Processor
TSE00, Supparts Enhanced
Intei® SpeedStep® Technology
= Opersting System
» Operating System Genuine Windows® Media
Center Edition 2005, " Vista

VAIO recommends Windows® XP Media Center Edition.

Search

Claim your 6
FREE Biu-ray
movies

mare

Trusted
Revigws award
July 2006

T3 Zold sward
June 2008

Blui-raty
disclaimer
mars

Broadhboad
mare

AVerMedia
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LS1 Series - Home

TV Set Free

Catch Your Favorile T n ASUS W1, W2 and A7 |

http://eVent.asus.com/ZOOG/nb/fuIIIine/mobiletv/eng/ a

M

@ TV-inside G Watch TV Commercial

Rack Salid - Heart Touching
v asise. 0om

16



| Aspire 9800/9810

Aspire 5650/5670 Aspire 9120

Vown o ez FES | indrel Iinagriom 1 1 1OME

€ Buiti iy D=n | B S Acoevennior . @ aud Suiwane & Sewvices ) Review & Al 1o Baskel

® View as List

Dimension XPS 710
Select: TV TUNERS
P (DOTXP7)
H Inchcies VAT £

w:;n [ . Londor mm £$’469|49mm
) Mot matuded )

Chick 1 fi

) Reswids awdond lir Gemuies Mradov Somdees Filinn 20025
[k #2250 o #immnth ']

1 Integratic) Analbgus TY tunes PCI cand anc Del™ MCC remcle conrdl
(ol GHAAZ o DT imontn ]

17} Extornal Avoraote Ul {EVH-1 R UEH 2 ) WCE TV turor win MOE
romote pontrol (add £02.52 or £24menthi|

Sample Mage oy & Previous Component [=) 6ot Mot Comnanant
iila = O H O we A *
-]
Sound Card Soazkira Hayboard Mown

TMowybda  Mada Card Woer  (TETEEN
Drives Neaders

Yran e e 555 | Indred Iingriom o 1IOMT

1
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DELL Desktop

2 By Online or Call 0870 907 5818 | & signin

ot it | Srics | uor | Pncse i |

Dell recommends Windows® XP Professional

You are here: g United! Kingrom = HOME

@ Build My bell | @ Choose Accessories \ ) add software & Services () Review & Add to Basket
e Select: TV TUNERS XPS 210 (DO1X254)

Fror Lot
0 Learn Mare: £734 73\nc\udes VAT & Shipping
TV Tuner & Dell MCE remate control MUST be ordered with Genuine hierasoft hedia :
Center 2005 Edition operating System. G E = hiorosottE hiedia Certer Edtion 2005 Check out our Lowstsrt financel*
) Met incluced [subtract £105.75] Condltions of Finance:

T () Remote control for Genuine hedia Centre Ediion 2005 [subtract £82.25]

(@ Integrated Hybrid (Anslague Digital) Ty tuner PCle x1 card and Del™ MCE
remate cortrol [Included in Price]

Sample image anly &) Previous Camponent {—) Go to Next Component

B = 0 EH B 8 e o

Speakers Keyboard Muse FloppyMedia Modems ket Cams ‘Wireless Routers

AVerTV PVR PCI AVerTV Studio AVerTV CardBus ~ AVerTv USB2.0

H/W MPEG II, High-Quality TV Tuner Card ~ Notebook TV Tuner
TV Tuner Card

18



" PCI TV tuner card for desktop

Digital TV Series -

Enrich Your Digital Lifestyle, Simple but Smart!

Digital Video Broadcasting Tenestiial [DVB-T) alows you fo enjoy liee-lo-air digilal temestial TV/Fi
programs with clearer, sharper viewing quality comparing with analog V. The greatest advantage of
DVET is fo simultaneously provide more programs with greater picture clariy as the digital signals
‘can be more eftectively delivered than analog TV. Now, Averiedia presents the katest CVB-T series

for and Desktop PCs to impi your digital home enfertainment. More great teatures are
‘walting to be discoversd, such as mote vivid TV plograms, wide scieen format, interactive TV
EPG, efc. only jvely in digital IV world!

19



Emerging digital TV broadcasting in the forthcoming years.

Area Digital TV Broadcasting Standard Deadline of
Terrestrial | Cable Satellite Analo_g v
Terminated
USA ATSC Open Cable |DSS, DVB-S | 2008
Europe |DVB-T DVB-C DVB-S 2010-2015
Japan ISDB-T DVB-C DVB-S 2010
Taiwan |DVB-T DVB-C DVB-S 2006

° Watch Digital Satellite TV on PC

Iy

DVB-T & ATSC

Digital Terrestrial TV Tuner Card

AVerTV DVB-S

Digital Satellite TV Tuner Card

20



Hybrid TV Series

One Solution for All Your Multimedia
Needs!

During the analog-to-digital broadcasting transition
period, users require a total solution 1o ensure that they
are future proofed. AVerMedia's Hybrid PC-TV series isa
complete infegration to receive both free-to-air digital
terrestrial and analog TV programs - one device without
any extra cost. The FM radio function is another
value-added feature for more pleasant multimedia
experiences. As the digital programs may not be sufficient
fo fulfill your multimedia needs during the switchover
period, AVerMedia’s Hybrid PC-TV series, with a variety of
intertaces is the perfect solution for Notebook and
Desktop PCs.

@ Watch Digital Terrestrial and Analog TV on PC

59.75 mm

—
Analog TV

=

DVB-T

—

VCD\DVD Player

PCI Solution

21



Intel® Viiv' Technelogy

Home » | Entertainment » || How it works > || Get it now »

intel.

VI

GAMES 3 floTos >

' Operating system

Microsoft Windows XP Madla Center Edltlon makes It easy to contrel

"AVerMedia TV card won TIA Award’

Leap ahead"

Products | Technology & Research | Resource Centres | Support & Downloads | Where

Press Room - Canada Canads Home » Pressroom +

Browse News Resources Intel News Release

Madia Contact

Media Kits
PRolsARhE Technology Innovation Accelerated Award ol Print this page
winners Announced
Find torporats Lenovo Takes Top Prize in Inaugural Awards Program E=} Email this page
Information
Carparste Information INTEL DEVELOPER FORUM, San Francisco, Aug. 25, 2005 -
Lenova's demonstration of its ThinkPad® X41 Tablst captured top .
Blograptiles honars st the inaugural Technology Innovation Accelerated Related links

o T Awsrds held at the Intsl Develaper Forum in San Francisco.

IDF Web Site

seventeen demos vied as finalists for the awards, which
recognize technological pioneering and adoption of Intel's new Corparate infarmation
platform strategy. The company's platform strategy centers on
the integration of suites of hardware, software, services and
support that enable new capabilities for people in all facets of
their lives - st work and at home, in praductivity, information,
entertainment and healthcare,

Aduanced Search >

Lenova was a triple winner, taking Best of Show for its ThinkPad
%41 Tablet demo that also tack top honors in the Mobility
category, Lenovo's demn of & ThinkCentre* MS2 featuring
Intel® Active Management Technology won first place in the
Digital Office categary.

The complete list of categorical winners:

+ Data Center
WMware for its Hardware Assisted Virtualization
Technology. The demno showed an Intel® Xean™
processor with Intel® Extended Memory 64 Technology
(Intel EM&4T) and Virtualization Technalogy running
WMware Wirtualization Flatform for consolidation of
beterooenenil

Digital Home

averMedia Technalogies for its AterTy MCE Media
Expansion Card, a PCle interface dual tuner and HW
MPES encoders T4 tuner card with DV output capability
that utilizes the Intel 945G SDVO interface, Demanstrated
was a cost-effective Windows ®P Media Center Edition
solution with Intel 945 Platform, The live demo included
T4 viewing and PYR function in Windows ®F Media Center
Edition.

22



-

Microsoft Wiﬁdows Vista

Microsoft will launch Windows Vista at the beginning of 200

Most significantly, Windows Vista includes all of the Windows
Media Center capabilities for turning your PC into an all-in-one
home entertainment center. Windows Media Center in
Windows Vista provides new ways for you to enjoy your music,
photos, DVD movies. and record and watch your favorite TV
shows (even HDTV).

Winclows Vistar

TV L W i L VECER L venzons WWin XP

*

Pontlum  _ FEMUMPE _ Reol * et il Peatuma d [
e e » s

+
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Microsoft Wﬁows Vista

* AVerMedia once again keeps ahead of competitors to
obtain the approval of its TV Tuner Cards by
Microsoft for Windows Vista Premium.

* AVerMedia has developed many items for working on
Windows Vista to provide PC users the best
performance and solution for watching TV on PC.

Version Price TV Function
Windows Vista Business $ 299 (199) X
Windows Vista Enterprise not available for retail X
Windows Vista Home Premium | $ 239 (159) \%
Windows Vista Home Basic $ 199 (99) X
Windows Vista Ultimate $ 399 (259) Y,
AVerMedia |

Mobile TV Market

Mobile TV Market Prediction in Millions
80
Vd
C /
o /
i /
At /
3
2C
16 e —
0 _..-""(_....-—-'— .
2006 2N 0 2009 2010 1
«  Forecast by : Informa Telecoms and Media
DVB-H DMB ISDB-T
DTV
Standard DVB DAB ISDB
Region Europe, AJSSI: peLoh S._ Korea, China Japan
Air Interface OFDM OFDM OFDM
Codec H.264 H.264 H.264
Video/Audio 1 MPEG-2(BC) / MPEG4(BASC) 1 MPEG-2 (AAC)
Frequency 8MHz B6MHz 6MHz T
Max bps J1Mbps 9.2Mbps 23Mbps 48
Modulation ‘COFDM COFDM OFDM ‘v.r M.m

24



Watch DVB-H TV Solution

Aerifledia DVEB-H solulions provide superler
receiving abiliiy and aliow psers o walch
Dve-H programs whether they are Indoos,
oultioor or @ven on the moses,

South of Taiwan is start to
broadcast trial stage
AVerMedia DVB-H solution is

AVerlV Porta 3

Aesthetically designed at around the size of an AS
paperback, AVerTV Porta 3 features a 7-inch, 16:9
widescreen TFT LCD that allows you to waich
favorite TV programs wherever you happen o be,
indoors and outdoors, The integrated digital
“Freeview" tuner (DVB-T) and analog tuner
(PAL/NTSC), provides you with the access 1o live TV,
today and tomorrow ready for the digital
switchover period.

25



e AVerTV DVB-T STB5

Digital Terrestrial TV Set-top-Box

@ Watch Analog TV / Video on PC Monitor

“Portable Document Camera

@ Display 3D Objects or Documents on Projector /
Monitor / TV

AVerVision530
Digital Platform DocCam
w/Optical Zoom, Smart Focus

“ b

AVerVision110 AVerVision300i AVerVision330
Gooseneck DocCam Digital Portable DocCam Digital Portable DocCam
w/Optical Zoom, Smart Focus

26



® Advanced Features

_‘L DVI Output (AVerVision530/330/300i only)
iﬂmi ~ Connect to a high-end projector for higher bandwidth and

clearer images.
\

| g

USB & Card R/W Function (AVerVision530/330/330i only)
~ Easily upload and download image files to and from your computer.

Supports Color/Mono/Negative
~ Display various presentation effects.

Optical Z60m/ Digital Zoom & Pan|(AVerVision 330
Smart Auto Focus System (AVerVision 330/530 0

27



‘_'DBCCam Potent—i al market si_ze"

» Market of Projectors: 30% of projectors will go to
institutions every year, considering the sales data of
projectors from 2004 to 2006, it will be around 1M to
1.3M units a year as its potential market size.

Number of schools: the maximum market size can be
derived from number of schools. Take USA as an
example, there are 90,792 K-12 schools in the US with
about 48 millions students.

If we assume each school has 20 classrooms and each

classroom shall install one DocCam, the potential market
Is 1.8 M units in total.

= — Top 10 wish list'as selected by =~ ~
: Americans in education field

I

« The Multimedia Classroom
LCD projectors, interactive white boards, document c'amcﬁ and other display
technologies are beginning to change the face of teday’s classrooms.
—

Technolegy & Learning November 2005 | 27
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"Central Monitoring System Software

Center Emap Monitor Playback

CM3000

Internet

IP cam
Analog Cam *
Sensor - | | | | | | Smart Viewer
Relay * - ; so‘.;g: ;"V:e . . * Web Viewer
Microphone * E E E E Advanced mode E E E E * PDA Viewer
CD-RW/DVD-RW + | "= "= = = 1000 pvrs = = = ~ | * Handy Viewer
POS system = \ypve WvDVR WVOVR NWDVR = = s o v o s s s NVDVR NVDVR NYDVR NvDWR — Remote Console

The AVerDiGi Central Monitoring System Software (CM3000)enables users to
access and monitor multiple DVRs simultaneously for a wide range of applications.
Features include: instant notification on DVR latest status or events, supports remote
PTZ ar|1d 1/0 control for alarm events, up to quad monitor outputs, full remote DVR
control, etc.

AVerMedia
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- E-Map
~ Visualize the locations of each cameras,
| sensors and relays through E-map.

L= Privacy Protection
~ Exclude the private area from being recorded
or monitored.

19| Intelligent Search
|| ~ Save searching time by using quick tracking
between different conditions in the marked zo

& \Web/Server Based
~ Get connected through an IP or domain nar
anywhere.

Handy View
~ Instantly view the image on PDA.

MP Series Eyes Pro Series

Windows PVRs

NV Series

AVerDiGi SA6416/SA6216 AVerDiGi EB1504 MPEG4
- Hybrid Standalone DVR - Embedded Standalone DVR with audio

- 16-CHANNEL REAL TIME DIGITAL VIDEQ - ADVANCED REAL TIME MPEG4 DIGITAL
RECORDER ] VIDEO RECORDER

-

X

new

ol

s e s EB 1304 Series

Standalone PVRs
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Growth -Drivers

CERbR

" Internal organization capability

Multimedia
Product

i

¢ )

Network Video
Product

Product
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» Core Value
— Down-to-Earth
— Value Creation
— Self- Devotion
— Service to Society

* Humanity- Self Awareness / Transcendence / Honesty
& Integrity

— Video conversion between analog and digital

— Leading technology for TV tuners in the field of
Notebook PCs

— Patents : 77 of patents being granted, 234 of patents
application in the process

— Product awards
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*MultiMedia products: Brand premium in certain
geographical areas, like Spain, Russia and East
Europe etc.

*DoCam: Distinguished as one of the first
movers with strong presence in K12.

*Education market in the U.S. with brand
recognition inherited from the glamour of previous
product lines.

4_ Presentation Products Potential market size

 No statistic data investigating the market size of
DocCam.

— Market of Projectors: 30% of projectors will go to institutions
every year, considering the sales data of projectors from 2004 to
2006, it will be around 1M to 1.3M units a year as its potential
market size.

— Number of schools: the maximum market size can be derived
from number of schools. Take USA as an example, there are
90,792 K-12 schools in the US with about 48 millions
students. If we assume each school has 20 classrooms and each
classroom shall install one DocCam, the potential market is 1.8
M units in total.
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" Quality & Environment Management

ISO 14001 Environment Manage System

- Lead — Free Process (by the end of 2006)

1SO9001: 2000 Version Quality System

OHSAS:18001

Passed the Quality System Audit by first tier companies.
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DET NORSKE VERITAS
MANAGEMENT SYSTEM CERTIFICATE

AVerMedia Technologies, Inc.
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